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13 July 1960

HERUREEDIM FOR THE LIRECT
SUBJECT: VAPLISE Preblems witk dyvia

Lo TAPLINE, whoue sawrship 1is the same s that of ARBATE,
ranE the TH miles long pipelise wiich esrries Jendli Arebias
arude ofl to tae Lebaisse purt of Sidon. Toe Plpelione 2as s
anghetty of st 560,000 bjé. it bes recently been wavisg
lesz thea 300,000 b/d, waich st current rveter 15 Just abaut
enugR Lo cover ccats. TAFLIAE siso suplies b, 000-%,000 W/
crude Lo the new Jardealar refisery ot Jarge, aud somswhs: murs
For the fyrisa vefinery at Jows. The iatter represents shows
e half of Syris’s total erude feports. jeet year TAPLINE (aid
aBast FL.2 silxiom 4o Syris, §1.2 aillfon to letmnen, sad 5000,000
13 Jordes Tor treawit riasts.

&« A%t the mawst, Syris swes TAPLISE sbout 2h =mflllos roe
truos supplisd to the Zoms reflaery usd is foslsting taat TAVLINE
continug to Subply crudes oa eredit throuwgh 1561. In sdditics, Zyris
1s dempading & honvy upserd revision of TAPLISR'Ss tremstt sayesnts
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e cunlors €0 & sore fsvarubie arrvagessent Syria recestly worked
26t with the Irsql Peirslme Cospuny for ite pipeiine. FAPLINE
sas respoated by sanouzeli@ that 1t will stop swpplylng erude
241 1o Syris oz credit ss of % lugust.

3 This miues tws interesting guestions. The Pirei is
whether or net Jyris will retaliste by closisg fdous sll of TAPLINE's
operalions. Tae Kiafater of Feomcmy of the Syvien regics das 2aid
thet be will close dows TAPLIAY 1T speddt i3 out off. TAPMLIE
afficisls indlente they do not think # ehuf down 1s fmevitable but
They ure clearly worrlied. Althongh Dakariys Mohrinddis nsa enid
ihe the VAR leaderanhin docs ot intend to laterfsse is whst ho calle
& mELrer betwsei Syris s TAPLISE, the decision will slacst certsialy
be zade in Catiro.

., For s suder of ressoss, the UAR sight look vith fsvor oa
& closedovn of TAFLINE. lsst yesr, the HAR got sbout & jpeany for

every brrel that weat throtgn TAPLINE. It gets szbout 13.% cents

for evary barrel tmt goec thrasgh the Juss Cesal. If TAPLINE were
closed, most of the prosent pipeline threugh-pot woeld probadly go
thrwgh the Tkosl. The sdditiosa) revemue eould be uwsed to compeasate

dyris and peshnps Ledeson ¢ accgutt of loet. The Zows refisery
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eould probably got 1ie lotel crvude Tequ gak frewm IPC, which

alvesdy supplles hald of it. Thes, too, the UAR leadersiip
wonld protebily get 4 saticlying emotisesl Xick from %elling YAPLISE

32 80 huame.

%, &bt the same tlLae, Besser 13 alndst certalply aweze
e uwnfeveredle reuctise forciasg TAFLING oat wonill hawve oo privats
igvestors lUhraughont the worid sed an his relatione witd the Us,
Frobakly no oua ia the UAE Mersrely fully apprecistes tae éiatine.
tios betuses the U3 goverrasst aad privaie US conceras opereiing
oYerEeas. A sbuldoun woalé protably slso eause the UAR s prabless
with other Aral coumiriss. Fe sight choose Lo Boveld the TAFLIR
digeinies, &ilovw trassit armsageanta (o coulisue om & tastative
Gasis, anc Meek %3 slteracte sowrve of orwde For the Hosd relinery.
i Telsoce, Sowever, we thisk 138% thare Is at lenst an even casnee
samt Cafes will goe along wits the Zyrien desire $o elade all
FABLINE opevetious.

Ge ‘iha secosd Question cettlevs o the conmeguendss f o shutdowm
of VAPLINE. The fatriescier of pricing of oll produsiice ap' Lrash-
gortatics and the Aveils¥ lity of sltarsete sourees of sepdy aake 1t
{mpousible 1o be confideat sbout the effests of sush & shutdsm. A
bast we cen deteruine, it womld nod upsst the greseat Elddle Teatl
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o1l pleture. The Dwez Cessl 15 39w handlisg more shes ¥ alilies B
i addtiicnel querter oiillion weld oaly require goe o T¥o uare
tankers s fay. ARREC has airesly established mev commeeticns o

the Sss Tewre terminal 13 the fereisa Gulf and prodely conic divert
the TAFLIYE flow with u xistwzus of difftouily. Lsbeansa sad Jorias
would suffayr the lose of taelir traasit reveauss, of colrse, aad Jowden

vould be ieft with 80 other resdy soree & spply Tor its aew yefizery.

7, MHowing the sdditionsi ssovet of Sandl Arabiss oll through the
Juer Conel woald provide wark for & cmwidershle musbter of ixnakers,
perkops ns weny 26 1690, This aight tend €9 diatreet he latorest
belng show by Somd Lusgry isuser owners is the poesidility of using
thaty 14)e ships Lo bmul Hoviev oll to Swba. HRowewver, 1o wiew of e

romnsts of Soeiet 51l ¢ be sest o Cuds aad Lhe lerge surpisns

ol tunkers, the effect o this will be ssall.
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